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Ripple Effects of the Child Care Sector

output multiplier

employment multipliers

Table 1.  Output and Employment Multipliers for the Child Care Industry, 2000

        
State   Output Multiplier    Employment Multiplier    

            
Arizona                        1.96                                               1.52    
      
Colorado                        2.04                                               1.54    
      
New Mexico                        1.99                                               1.61    
        
Oklahoma                        1.97                                               1.56    
      
Texas                        1.95                                               1.44    
        
Utah                        2.05                                               1.57    
      
50 State Average                        1.91                                               1.50    

      
Source: Minnesota IMPLAN Group 2000 state data files.  Reproduced from Liu, Zhilin, Rosaria 
Ribiero, and Mildred Warner. 2004. "Comparing Child Care Multipliers in the Regional Economy: 
Analysis from 50 States," Ithaca, NY: Cornell University Department of City and Regional Planning. 
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The Tax Context of the Child Care Sector

Year Gross Receipts Gross Taxes Gross Receipts Gross Taxes

2009 $102.2 billion $3.3 billion $32.48 million $2.17 million

2010 $104.8 billion $3.3 billion $36.75 million $2.45 million

2011 $107.8 billion $3.4 billion $40.69 million $2.75 million

2012 $106.6 billion $3.4 billion $43.13 million $2.93 million

2013 $103.7 billion $3.3 billion $32.96 million $2.28 million

5-Year ∆ 1.5% 0.8% 1.5% 5.4%

Share of State Total 0.03% 0.07%

Source: New Mexico Taxation and Revenue Department. Year-over-year percentage changes are shown.  Dollar amounts 
are in constant 2012 terms.  Child care industry data represent NAICS 6244 (Child Day Care Services).

Statewide Child Care

Table 2. Gross Receipts and Taxes in New Mexico, 2009-2013
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Relative Size of the Child Care Sector

 

Source: Bureau of Labor Statistics Quarterly Census of Employment and Wages. 
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Figure 1.  Child Care as Percentage of Total Employment
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Demonstration of Impact: The Estimated Effect of a 3% Wage Increase for Child Care 
Workers

• 54 new jobs 

labor income

additional value added

additional economic output

Working Parents in New Mexico

a total of 127,012 New Mexicans who have children under 5 and are either in the 
labor force, enrolled in school, or both
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Table 3:  Parents of Children Under 5 in New Mexico, in the Labor Force or in School

 In Labor  
Force - Not in 

School  

 In Labor  
Force - In 

School
 Not in Labor  

Force - In School

 In Labor  Force,  
Enrolled in School, or  

Both

106,468 13,734 6,810 127,012 
        

Source: IPUMS-USA, University of Minnesota, www.ipums.org; 2009-13 averages. "Not in 
Labor Force" is distinct from unemployed, in that it refers to people who are not actively 
seeking work. 

 

Effects on Parental Earnings
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Effects on Parental Educational Attainment

 

Increase in Income Per Person 
(2012 dollars)

$2,947 $3,867 $4,786

 Families with child under 5 
receiving child care assistance 

6,726           19,821,522$       26,009,442$    32,190,636$    

 All families receiving child 
care assistance 

11,800        34,774,600$    45,630,600$ 56,474,800$ 

# Families Low Middle High

Table 4:  Low, Middle, and High Estimates of the Impact of Child Care Assistance on Parent Income
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Dollars per Child Dollars per Cohort Dollars per Child Dollars per Cohort
Program Cost (2012) (3,481)$                (73,100)$               (3,481)$               (73,100)$                

    Educational outcomes 1,045$                 21,947$                 1,380$                 28,983$                 
    Child welfare outcomes 134$                    2,814$                  223$                   4,691$                   
    Juvenile crime outcomes 2,153$                 45,203$                 2,153$                 45,203$                 
    Value of child care* 2,671$                 56,090$                 2,671$                 56,090$                 
    College attendance (133)$                  (2,790)$                 (133)$                  (2,790)$                  
    Adult crime outcomes 1,096$                 23,009$                 1,096$                 23,009$                 
    Labor market earnings 9,136$                 191,847$               12,749$               267,736$                
    Health 1,311$                 27,527$                 1,337$                 28,070$                 
Total benefits 17,413$               365,647$               21,476$               450,992$                
Net Benefits 13,932$               292,547$               17,995$               377,892$                

Benefit Cost Ratio 5 6.17

Rate of Return (%) 18.1% 22.3%

Source:  Goetze and Li (2007), updated with 2012 dollars. Costs are shown in red; savings in black.  
**"Value of child care" here refers to the money parents do not have to spend on child care when an early childhood education 
program is publicly funded.

New Mexico United States

Program benefits: participants

 This means that for every dollar New Mexico spends on early childhood education, 
an estimated $5 are returned to the state in the form of improved outcomes for program 
par ticipants. 

Table 5:  Costs and Savings from a High-Quality, Part-Time, Part-Year Early Childhood Intervention
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Table A1.  Types of Child Care Settings

Type of Child Care Setting Descr iption 
Family, Fr iends, and Neighbors 
(Unlicensed and Unregistered) 

Care is provided for up to four  children in private homes. 
Providers do not participate in child care assistance or 
federal food assistance programs.  

Registered Homes Care is provided for up to four  non-resident children in 
private homes. Providers must register with the New 
Mexico Children, Youth and Families Department (CYFD), 
and may receive child care assistance funds and federal 
food assistance. Providers must attend six annual hours of 
training, as well as first aid and CPR certification. They do 
not participate in the STARS quality rating and 
improvement system.  

Licensed Family Home Care is provided in private homes for up to six children or  
up to four  children under  age 2. Licensed by CYFD and 
included in the STARS quality rating and improvement 
system. Eligible for child care and food assistance. 

Licensed Family Group Home Care is provided in private homes for seven to twelve 
children. Licensed by CYFD and included in the STARS 
quality rating and improvement system. Eligible for child 
care and food assistance. 

Licensed Child Care Centers Care is provided for larger  groups of children in 
commercial settings. Licensed by CYFD and included in 
the STARS quality rating and improvement system. 
Eligible for child care and food assistance. 

Source: Adapted from information presented by New Mexico Child Care and Education Task Force, May 2014.  
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431,758    335,136 138,724  264,479 1,940,825  253,867 19,868,088  
27% 27% 27% 28% 28% 28% 27%

206,000    132,000 71,000    128,000 952,000    96,000   8,504,000   
27% 20% 29% 27% 27% 24% 22%

570,000    359,000 210,000  316,000 2,383,000  168,000 24,647,000  
37% 30% 43% 36% 36% 19% 35%

21,643      12,457   8,311      11,925   92,476      5,538     750,018      
109 82 117 99 113 54 73

267,000    291,000 68,000    158,000 1,198,000  222,000 14,044,000  
17% 23% 13% 17% 17% 25% 19%

421,000    207,000 157,000  223,000 1,741,000  130,000 16,087,000  
26% 17% 31% 24% 25% 15% 22%

51,900      68,100   45,500    51,100   55,200      65,500   60,700        

US

Source: Kids Count Data Center. Unless otherwise specified, "children" refers to youth under 18.  1Teen mother data are from 2005, and are shown 
as rate per 1,000 rather than as a percentage.

Children 0-4

Median Family Income 
among Households with 
Children

Children Below 100% 
Federal Poverty Level 

Children with Household 
Head w/ Bachelor's 

Teen Mothers 15-191

Children in Single-Parent 
Families

Low-Income Working 
Families with Children

AZ CO NM OK TX UT

Table A2. Selected Demographic Measures by Region, 2013

Figure A1. Child Care Assistance State Appropriations, FY12–FY15

Source: Legislative Finance Committee, Post-Session Review, April 2014. 
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Child Care Assistance

County Children 
Receiving 

CCA
Bernalillo 6,522 

Catron 0 

Chaves 673 

Cibola 264 

Colfax 68 

Cur ry 397 

De Baca 21 

Doña Ana 4,068 

Eddy 219 

Grant 217 

Guadalupe 33 

Harding 0 

Hidalgo 16 

Lea 581 

Lincoln 133 

Los Alamos 12 

Luna 141 

County Children 
Receiving 

CCA
McKinley 178 

Mora 22 

Otero 471 

Out of State 1 

Quay 35 

Rio Arr iba 117 

Roosevelt 118 

San Juan 723 

San Miguel 365 

Sandoval 646 

Santa Fe 419 

Sier ra 48 

Socor ro 44 

Taos 96 

Tor rance 74 

Union 8 

Valencia 517 

Table A3. Children Receiving Child Care Assistance (CCA) by County, Nov. 2014

Source: New Mexico Human Services Department Monthly Statistical Report, Nov. 2014, CYFD. 
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Source:  New Mexico Children, Youth and Families Department, Licensed and Registered Providers, 3/15/15. 
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Figure A2.  All Child Care Facilities, by Provider Type, 2015

Figure A3.  Percentage of All Child Care Assistance Placements, by Facility Type

 

Source:  New Mexico Children, Youth and Families Department, Licensed and Registered Providers, 3/15/15. 

80.5% 

2.0% 
5.3% 

12.1% 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

Centers Family Homes Group Homes Registered Homes



New Mexico Early Childhood Development Partnership |  June 2015

ECONOMIC EFFECTS OF CHILD CARE IN NEW MEXICO 

 

Source:  New Mexico Children, Youth and Families Department, Licensed and Registered Providers, 3/15/15. 

22.0% 
(n=15,606) 

2.3% 
(n=1,610) 

38.6% 
(n=27,387) 

8.9% 
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(n=3,778) 
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(n=16,285) 
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Source:  New Mexico Children, Youth and Families Department, Licensed and Registered Providers, 3/15/15. 
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Figure A4. Child Care Capacity, by Type and STAR Level 

Figure A5.  Child Care Assistance Placements, by STAR Quality Level

Quality Rating System
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Number of 
Providers

Capacity
Number of Children 

in Child Care 
Assistance 

TOTAL ALL 3,584               70,964              15,861                       
Licensed Centers 738                  53,023              12,768                       
1 STAR 27                     1,538                 NA
2 STAR 409                   25,538               5,140                          
3 STAR 74                     6,182                 2,521                          
4 STAR 55                     3,588                 916                             
5 STAR 173                   16,177               4,191                          
Licensed Family Homes 99                    602                   321                            
1 STAR 5                      36                     NA
2 STAR 85                     512                   298                             
3 STAR 2                      12                     6                                
4 STAR 5                      30                     13                               
5 STAR 2                      12                     4                                
Licensed Group Homes 146                  1,733                846                            
1 STAR 3                      36                     NA
2 STAR 113                   1,337                 601                             
3 STAR 9                      104                   86                               
4 STAR 13                     160                   87                               
5 STAR 8                      96                     72                               
Registered Homes 2,601               15,606              1,926                         

Source:  New Mexico Children, Youth and Families Department, Licensed and Registered Providers,             
March 15, 2015

Table A4. Child Care Providers, Capacity and Assistance, by Type, 2015
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From 2004 to 2013, average real wages in the sector decreased by 4.6 
percent

Source: Child Care Development Fund Block Grant, ACF-801 data for FY12; 
http://www.acf.hhs.gov/programs/occ/resource/fy-2012-ccfd-data-tables-preliminary 

71% 19% 10%

0% 20% 40% 60% 80% 100%

Use of Child Care Assistance, New Mexico, 2011-12 
(by an average of 11,800 families per month)

As an employment support

As an education/ training support

For both purposes

57% 11% 32%

0% 20% 40% 60% 80% 100%

Use of Child Care Assistance, by Child Age, NM, 2011-12
(by an average of 11,800 families per month)

Used for children 5 and under

Used for 5-year-olds

Used for children ages 6-13

71 percent used it as an employment suppor t, 19 
percent as an education or training suppor t, and 10 percent as a suppor t for both purposes

Figure A6. How Families Use Child Care Assistance
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  NM     US 

Age Range 
  

Percent 
    

Percent 
        

              
Under 25   17.2%     16.9%   
              
25-34   27.1%     23.2%   
              
35-44   19.4%     19.7%   
              
45-54   17.6%     21.1%   
              
55-64   14.1%     14.8%   
              
65+   4.5%     4.4%   

              
Source: Bureau of Labor Statistics 2013 Current Population 
Survey; QWI 2013: NM EmpS (Full-Quarter Employment 
(Stable): Counts), NAICS 6244. 

 

Table A5.  Age of Child Care Workers

Women 86.9% 94.8%

African American 3.9% 13.2%

Asian 2.0% 3.4%

Hispanic or Latino 55.6% 22.4%

Percent of Total Employed NM US

Source: Bureau of Labor Statistics 2013 Current Population Survey; QWI 
2013: NM EmpS (Full-Quarter Employment (Stable): Counts), NAICS 6244.

Table A6.  Gender, Race, and Ethnicity of Child Care  Workers

    

Highest Level Attained NM US 
  

      
            

Less than HS Diploma/Equivalent   27.0%   14.2%   
            
HS Diploma/Equivalent   33.7%   33.0%   
            
Some College, No Degree   31.6%   37.2%   
            
Bachelor's Degree   5.9%   12.9%   
            
Master's Degree   1.8%   2.3%   
            
Doctoral or Professional Degree   0.1%   0.3%   

            
Source: Bureau of Labor Statistics 2010-2011 Current Population Survey; U.S. 
Census Bureau, 2006-2010 American Community Survey. 

 

Table A7.  Educational Attainment of Child Care  
Workers
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20 IPUMS-USA, University of Minnesota, www.ipums.org. 
21 This estimate was derived by applying the percentage of children receiving child care assistance who were younger than 5 years 
(57% according to New Mexico’s reporting to the CCDBG), to the most recent estimate of total child care assistance placements 
in New Mexico (New Mexico Community Data Collaborative). 
22 Ibid. 
23 This estimate was derived by applying the ratio of establishments to employees reported in the 2013 Bureau of Labor Statistics 
data to the number of licensed centers in the CYFD child care assistance data from April of 2014, obtained from the New Mexico 
Community Data Collaborative. The estimate also assumes one worker per registered home and licensed family home, and two 
workers per licensed group home.  
24 Bureau of Labor Statistics, Quarterly Census of Employment and Wages. Wages are in constant 2012 dollars.  Data represent 
NAICS 6244 (Child Day Care Services), which comprises establishments primarily engaged in providing day care of infants or 
children. These establishments generally care for preschool children, but may care for older children when they are not in school 
and may also offer prekindergarten programs.   
25 Bureau of Labor Statistics, Quarterly Census of Employment and Wages, 2004-13. 
 

 
 


